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Global Overview

* US equities ended the first week of the year higher closing at record
highs with the S&P 500 at +2.6%, the Dow Jones at +2.3% closing above
the 25,000 mark, the Nasdaq at +3.4% and the Russell 2000 at +1.6% amid
low volatility levels. The rally was driven by i) favorable investor
expectations ahead of Q4/17 earnings season particularly following the
tax reform announced in December 2017 and ii) encouraging US macro
data which included better-than-expected ISM manufacturing PMI,
construction spending and ADP employment change. Hourly earnings and
unemployment rate came in line with expectations while nonfarm
payrolls were lower-than-expected as US labor market nears full
employment although November reading was revised up

* US Treasury yields were higher as December jobs report and recent US
macro reinforced expectations of further Fed monetary tightening in
March and two additional rate hikes in 2018. US Dollar Index weakened
despite rate hike expectations and post-jobs report rebound while gold
traded higher. Minutes from Fed’s December meeting showed a favorable
outlook for US economy amid concerns over persistently low inflation
levels

* WTI crude oil was higher on larger-than-expected drawdown in US
crude inventories, also supported by anti-government protests in Iran
although not likely to have an impact on the country’s oil production

* European equities closed higher with the Stoxx 600 at +2.1% helped by
global rally, favorable EU macro data which included better-than-
expected Markit PMI composite and CPI, in addition to encouraging global
macro. EUR/USD and bund yields rose following hawkish comments from
ECB officials stating that there is a “reasonable chance” ECB’s EUR 2.55
trillion stimulus program will not be extended again when it expires in
September 2018. UK equities closed higher with the FTSE 100 at +0.5%
despite stronger GBP/USD and sharp fall in UK car sales

* Japanese equities closed higher reaching a 26-year record high
following extended Japanese New Year’s holiday with the Nikkei 225 at
+4.2% supported by global rally and stronger USD/JPY

* Chinese equities closed higher with the Shanghai Composite at +2.6%
helped by stronger-than-expected manufacturing and services indicators
although the Chinese economy is still expected to slow down in 2018 amid
government’s efforts to curb financial risks. Emerging markets closed
higher with the MSCI EM at 3.7%

* MENA equities ended the week higher with the S&P Pan Arab at +1.3%
on gains in Saudi Arabia, Dubai and Abu Dhabi equities following stronger
oil prices

Actual Cons.

Previous Week Macro Data
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CNY Caixin manufacturing PMI (Dec) 51.7 50.6 08-Jan EU Consumer confidence (Dec)
EU Manufacturing PMI (Dec) 60.6 60.6 08-Jan EU Economic sentiment indicator (Dec) 114.8 114.6
UK Manufacturing PMI (Dec) 56.3 58.0 08-Jan EU Retail sales (YoY) (Nov) 2.2% 0.4%
US ISM manufacturing PMI (Dec) 59.7 58.1 09-Jan EU Unemployment rate (Nov) 8.7% 8.8%
US Total vehicle sales (Nov) 17.9M 17.5M 09-Jan US NFIB business optimism index (Dec) 107.5 107.5
JPY Nikkei manufacturing PMI (Dec) 54.0 54.2 09-Jan US JOLTS job openings (Nov) 6.1M 6.0M
EU Markit PMI composite (Dec) 58.1 58.0 09-Jan US IBD/TIPP economic optimism (MoM) (Jan) - 51.9
US ADP employment change (Dec) 250K 190K 10-Jan CNY CPI (YoY) (Dec) 1.9% 1.7%
US Initial jobless claims (Dec 29) 250K 240K 10-Jan UK Industrial production (YoY) (Nov) 1.8% 3.6%
US Markit PMI composite (Dec) 54.1 53.7 10-Jan UK NIESR GDP estimate (3M) (Dec) 0.5% 0.5%
US EIA crude oil stocks change (Dec 29) -7.4M -5.2M 10-Jan US Wholesale inventories (Nov) 0.7% 0.7%
EU Core CPI (YoY) (Dec) 1.1% 1.0% 10-Jan US EIA crude oil stocks change (Jan 5) - -7.4M
US Nonfarm payrolls (Dec) 148K 190K 11-Jan JPY Coincident index (Nov) 117.9 116.4
US Unemployment rate 4.1% 4.1% 11-Jan EU Industrial production (YoY) (Nov) 3.2% 3.7%
US Average hourly earnings (YoY) (Dec) 2.5% 2.5% 11-Jan US Initial jobless claims (Jan 5) 245K 250K
US Labor force participation rate (Dec) 62.7% 62.8% 12-Jan CNY Trade balance USD (Dec) $37.2B $40.2B
US ISM non-manufacturing PMI (Dec) 55.9 57.6 12-Jan CNY Fixed asses investment (YTD) (YoY) (Dec) 7.1% 7.2%
US Baker Hughes oil rig count 742 - 12-Jan CNY FDI (YTD) (YoY) (Dec) - 9.8%

12-Jan US Retail sales (MoM) (Dec) 0.5% 0.8%

m 12-Jan US Core CPI (YoY) (Dec) 1.7% 1.7%
08-Jan Micro Focus 12-Jan US Business inventories (Nov) 0.3% -0.1%
09-Jan Continental, Acuity Brands, Synnex 12-Jan US Baker Hughes oil rig count - 742
10-Jan Lennar, MSC Industrial Direct
11-Jan Bank of America, Delta Air Lines, Shaw Communications m
12-Jan JP Morgan Chase, Wells Fargo, BlackRock, PNC Financial 08-Jan US Fed Bostic, Williams & Rosengren
services, Infosys 09-Jan EU ECB non-monetary policy meeting, US Fed Kashkari

10-Jan US Fed Evans & Bullard

11-Jan EU ECB monetary policy meeting accounts, US Fed Dudley

12-Jan US Fed Rosengren
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S&P 500 2,743.15 0.70 4 2.60 4 2.60 22.52 1.91 Treasuries 2-Yr 99.83 v -0.15 v -0.15 1.96 Oil-Brent 67.62 A 112 a4 1.12
Dow Jones 25,295.87 0.88 A 233 A 233 21.25 2.18 Treasuries 10-Yr 98.02 v -1.29 v -1.29 2.48 Oil-WTI 61.44 . 1.69 s 160
NASDAQ 7,136.56 083 4 338 4338 2305 106 Treasuries30-Yr 9877 4 007 4007 281
Russell 2000 156001 028 A 160 4 1.60 2252 1.13 Gite 10.y 050 050 Natural Gas 280  v-535 v 535
STOXX 600 397.35 093 4 210 4210 1832  3.43 il 127.9 v 050 v-050 124 Gold 132230 4 099 4 0.99
FTSE 100 7,724.22 0.37 A 047 A 047 20.92 4.10 Bunds 10-Yr 100.60 v -0.12 v -0.12 0.44 si 1729 0.82 0.82
Nikkei 225 23,71453 0.89 4 417 4 417  19.55 1.65 French 10-Yr 9957 v -014 v-014 079 fver : s 0 L0
Shanghai Comp. ~ 3,391.75 018 4 256 4 256  16.35 2.13 Italian 10-Yr 10052 4 0.05 4 005  2.00 Copper 32295 v -215 v-215
S&P Pan Arab 694.30 0.53 A 1.28 A 1.28 13.32 9.89 Spanish 10-Yr 99.44 A 042 A 0.42 1.51 S&P GSCI 443,76  a 0.30 A 0.30
MSCI ACWI E . 2.44 . . .
210051 036 4 4244 1844 3.3 JGBs 10-Yr 10044 v -012 v-012  0.06
MSCI EM 1,201.01 0.71 A 3.67 A 3.67 15.88 2.80
Barclays Global Aggregate 484.26 -0.10 v-0.10 1.69 S&P 500 VIX 9.63 v-1649 v-16.49 EUR-USD 12029 4 020 4 020
Barclays Global Agg.— Corporate 252.66 v -0.20 v -0.20 2.59 Stoxx 50 VIX 11.63 v -1767 v-17.67 GBP-USD 13571 4 043 4 043
Barclays Global High Yield 1319.00 A 0.70 A 0.70 5.09 EMVIX 15.84 v -2.52 v 252
; Interest rate VIX 65.47 A 0.14 A 0.14 USD-JPY 113.0500 =+ 032 4032
Markit CDX N.A. Investment Grade 44.01 v -7.22 NA NA . : . USDCNY 6.4885 028 028
- . v -0. v -0.
Markit CDX N.A. High Vield (price) ~ 108.91 NA NA NA Deutsche Bank FX VIX 691 43824 43824
il VIX . . . USD-CHF 0.9747 A 0.04 A 0.04
Markit CDX EM (price) NA NA NA NA Crude Oi 1961 4 051 4 051
Markit iTraxx ITX Crossover 97.14 v -10.49 NA NA AUD-USD 0.7864 4 070 4 0.70
Markit iTraxx Europe 13.35 A 6.63 NA NA USD-CAD 1.2412 v -126 v -1.26
S&P 500 Sector Investment Style USD-SEK 81578 v -031 v-031
DXY Index 91.9490 v -0.19 v -0.19
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Disclaimer

This document has been issued by FFA Private Bank (“FFA”) for informational purposes only. It does not constitute an offer or a solicitation to buy or sell
the securities mentioned or to participate in any particular trading or investment strategy. Although the information herein is believed to be reliable and
has been obtained from sources believed to be reliable, FFA makes no guarantee or warranty to the accuracy and thoroughness of the information
mentioned and accepts no responsibility or liability for damages incurred as a result of opinions formed and decisions made based on information or
opinions presented in this document. FFA makes reasonable efforts to provide accurate information and projections. However, certain statements in this
document may constitute forward-looking statements or statements which may be deemed or construed to be forward-looking statements. These
forward-looking statements involve, and are subject to known and unknown risks, uncertainties and other factors which could cause the actual results,
performance (financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or
implied by such forward-looking statements. Therefore, FFA accepts no responsibility or liability for damages incurred as a result of opinions formed and
decisions made based on these forward-looking statements, estimates and projections. The financial instruments discussed in this document may not be
suitable for all investors and this document does not take into account particular investment objectives, financial situation or specific needs. Therefore,
investors must make their own informed investment decisions. Investment transactions can lead to losses as a result of price fluctuations and other factors.
One should therefore consider the appropriateness of the information provided herein in light of his own objectives, financial situation or needs before
acting on the information. Opinions, estimates and projections expressed herein constitute the current judgment of the author as of the date of this
document. They are subject to change without prior notice. FFA has no obligation to update, modify or amend this document or to otherwise notify a
recipient thereof if any opinion, forecast, projection or estimate contained herein changes or subsequently becomes inaccurate.
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